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Instructions to the ¢

4) Assume smtdble data, if necessary.
N

) N

Q1) Solve aﬁy ive. ;»é" [10]

a) State any two financial Distress pr@%\c{o

b) State any two objectives of caslxﬂow A?’

¢) Listany two Real life exa on é@porate Restructuring.

d) Give any two reasons qulﬁng a company.

e) What do you mean ortf“ho restructurmg?

f)  What s Signaling theo;;x?n capltal structure? ,Qz

w
g) State any two cash m\hagement models. A:"
’\ N
h) What are the two objectives of share buyback. N 5
N (\9’
'\ )
QO

02) Solve any Two Q m? [10]

a) What is LBO? Explain its advantages. b?:)

b) Define Dividend policy & what are the' to \ffectmg it?

c) Explain in detail any two strategies for mana mg surplus funds.

S

PTO.



|

a) “A8dm the following balance sheet of Raghav Co.ltd. prepare fund flow
10
wt. ] [10]
Liabilities 31-03-2022 31-0}-""2023 Assets [31-03-2022 (31-03-2023
ﬁ%&w ;\t"\ Z Z 4
Equity share ,@:@ ,0001” 8,00,000 |Goodwilll 2,30,000| 1.80,000
SN
p g.\.\\\i\/
capital Q;’“ XS
Q
Pref.Capitg& A\ 00,000{ 2,00,000 |Land & | 4,00,000| 3,40,000
' \\, G’
TOND 2
$ \Q Building
A\
General Resnge 80,000| 1,40,000 |Plant & 4,60,000| 4,00,000
O ~N
N N
N "w)
Profit & Loss A/c 60,000 96,0 Bep\@tgrs 3,20,000( 4,00,000
\r QY
Proposed Dividend| 84,000 1,00,000 | Stock 1,54,000| 2,18,000
P’
Creditors 1,10,000 SQ%,O i Bills 40,000 60,000
§.} 3 Receivables
000| 3
Bills payable 40,0 mi;y32,000 Cash 30,000 20,000
™ )
Tax provision 80,000) " 1,00,000 | Bank 20,000 1@60
= o
13,54,000| 16,34,000 13,%’;&(;0 ‘].Q,’34,000
) . o) D
Additional Information ,\./\/ r\QV
| v
1)  Proposed Dividend made during 2022 h \be @ during 2023.
i) Depriciation ¥40,000 on land & Buildihg & €20,000 on plant &
machinery. Q:?
. e . L
i) Interim Dividend has been Paid &Oﬂ )
x/
iv) Income tax 370,000 has been paid c}gﬁ%g 2023.
OR =
2
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b) The summary of cash transactions extracted from the books of Rahul

04) a)

Itd. Z(1000) [10]
Balance as on 1* April 2022 ./ 140
Receipts from customers .~ 11,132
Issue of shares *“\, > 1,200
Sale of fixed Aesgg N, 512
' 12,984
Payment. u:‘"x ppl{&s 8188

Paymett h ﬁf Assets 920

Payrhep fq;@verheads 460

fages agﬂ“Salanes 276
Taxatlen 973\,»

Dlvqaénds @

oy

Repayment of Bank loans ~1;000
NN ai—

@ 12,136

Balance as on 31 march 2023 (S/b’} 848

You are required to prepare @h ﬂ@ statement of the company for the

Atharva Ltd. has currefitly-an oxdmary equity share capital of 50,00,000
res b?? 100 each. The company is planning to
raise another 320,00, OO\ffgf their major expansion program. Following
four options are available. ~N]
i)  Entirely throughrordinary equity shares of X100 each. f\v

o

i) %10,00,000 through ordinary equity shares QSNIO "cach and
balance @ 15% Term Loan. N

i) %5,00,000 through ordinary equity shares of é&'ﬁo each and
%15,00,000 @ 15% Term Loan. Q Qé\

iv) ¥10,00,000 through ordinary equi areg 6f %100 each and
£10,00,000 through 14% prefere

Assume that Income Tax rate is 40‘V§n 11\g‘}’i;pe:cted EBIT is ¥8,00,000
calculate EPS and advise beneficial optlo the company.

OR
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b) Raj Ltd. earned a profit of ¥10,00,000 before providing for Interest and
Tax. The company’s capital structure is as follows . [10]
i)  The overall capitalization rate of the company is 15%.
i) 20,000, 13% secured Re.;j:eébmable Debentures of X100 each.
You are required calculate Iliéi%/alue of the company under “Net operating
Income Appro@ A1§0 calculate overall cost of capital of the
company. N LY

N f’*‘;i‘

Q5) a) Ambika tQys anufacturers dye cast metallic cars for kids. Its present
sale is ? OO,Q® per annum with 20 days credit period. The company
is contemp lat*{hgjan increase in the credit period with a view to increasing

Saies:

'reseﬁ?{'aﬁable costs are 70% of sales and the total fixed costs of

-8500 ,OOQ}er annum. The company expects Pre-Tax return on Inrestment
@ 25%:’§gme other details are given as under. A, [10]
Proposed Average collection | Expectedrannual

Credit Period Sale$™

Policy N
I 30 days ~) | 45,00,000
il 40days "\, {,70,00,000

You are required to advise the tomyiany on the Policy to be adopted.
Assume 360 days in a yeat.ta cu*im\ons should be made up to two digit
after decimal. o v

b) 1) Calculate m §tpri¢& of share using walter model from the
following inform: tion, ¥

- Rate of return on Investment 10% N
. Capitalization\%ate 8% _A_)bl‘

+ Eearning per share ¥5 _ ™y

- Dividend per share ¥4 q (,\\

i)  From the following information relating to ’a)mpagv;/determine
the market price of a share using gordon’s xzcﬁel.(ﬁ\‘f
- Total Investment in assets £10,00,0005 O

« No. of shares 50,000 ay
+ Total earnings ¥2,00,000 @ o{j‘?
+ Cost of capital 16% | \V'
+ Payout ratio 40% \ o
o [10]
S
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